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My Memory of Sir Kaldor (1908-1986)
—— Books and Authors — no.4

Yoshito Shibata

In 1985, one year before his death, Sir Kaldor
visited Japan in order to attend the symposium
on international economy presented by Asahi
Shimbun. A round-table talk was also held by
Asahi Journal. Prof. S. Tsuru, the chairman,
asked Sir Kaldor why he studied economics and
economic theory. He answered; it was in 1923
that he, a fifteen-year-old boy, spent a holiday
at a German resort. He experienced such ter-
rible inflation that prices of goods changed as
much as twice within just one day. The infla-
tion stirred his interest and led him to study
£Conomics.

Fifteen is a very significant age—a turning
point in life. Its profound meanings, such as
intitiation, have been mentioned by many peo-
ple. For example, P. van Den Bosch expresses
in Les Enfants du Labsurde — “I was fifteen
The fact

that I was fifteen, neither eighteen nor twenty,

years old when the war was over.

was extremely important because at the age of
fifteen we begin to see the world at large and
events of the age make a strong impression on
our fresh minds.”

At the end of war I was fifteen years old, too.

My traumatic experience is described in “The
Season of Thaw” in Bulletin of Hokkai Gakuen
University Library (vol.16, no.1, 1994).

In 1966, I studied abroad at Cambridge Uni-
versity where I met Sir Kaldor. He became
the seventh professor of the Faculty of Eco-
It is said that his

postponed inaugural lecture was held no less

nomics and Politics in 1965.

than one year later because he was quite busy
as the Tax Advisor of the Labour Government
during the sterling pound crisis.

In fact, it was in 1967, after I returned to
Japan, that the sterling pound was devalued by
14.39. It was the second devaluation after the
Second World War.
two ways; thanks to its postponement I was

Therefore I was lucky in

able to attend Sir Kaldor’s inaugural lecture,
and the pound was not devaluated during my
stay in the UK.

On 2nd November 1966, the Lady Mitchell
Hall was filled with enthusiastic audience. Sir
Kaldor gave his inaugural lecture “Cause of the
Slow Rate of Economic Growth in the United
Kingdom.” He looked flushed with tension

and talked quickly, which was unusual for him.
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His black gown created a solemn atmosphere
that evening.

While his lecture was on current topics, it
was dignified indeed, in points of theory and
verification. Based on classical economics, he
verified economic growth and the change of the
industrial structure, interrelating with produc-
tivity, and suggested measures to overcome low
economic growth.

His lecture was reported in the following
day’s newspaper. The Economist dated 5th
November, in its special article on SET (Selec-
tive Employment Tax), showed that the lecture
explained the basis of SET theory.
days SET was regarded as the policy which
caused inter-industry-movement of capital and
the labour force through taxation. The ster-
ling pound crisis and stagnation placed the then
Labour Government in a predicament.
of the government’s policies, for example, the

In those

Some

wage freeze policy for price control had some
negative consequences on the one hand. SET
was expected to have some positive ones on the
other hand. The
supporting Kaldor’s idea, stressed that some

Economist’s commments,

sectors of the service industry, especially tour-
ism, as well as export and manufacturing,
contributed to economic growth and that SET
should be considered more fully.

As economic growth with full employment
had not been maintained in many countries
since the latter half of the 1960’s, two new

L rx—2 AETRADRROETTEE (1967)

3

policy measures were required. One required
more effective use of limited labour resources.
The other required utilization of the benefits of
the international division of labour. It can be
deducted easily that the former is related to
SET and the latter to EC integration. How-
ever, Sir Kaldor was opposed to British mem-
bership of the EC and, afterwards, Mrs. That-
cher’s policies. Why? I will show you the rea-
son in the next issue.

(Translated by Etsuko TERADA, Ph.D student

of Graduate School of Economics)
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